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Mr. President,


The Rio Group countries attach great importance to the special high-level meetings between the Economic and Social Council and the various institutional players responsible for key areas in following up the commitments made in Monterrey and Doha on financing for development.


Similarly, we believe it is essential for the Council to explore options for improving the format of these meetings and thus facilitating a real interactive dialogue among all participants.


The Group views favorably the new proposed format for the meeting.  The proposal of having three consecutive interactive debates should be evaluated by its participants, especially all the Member States, taking into consideration its results and before considering additional changes in the future.  

Mr. President,


Following the format proposed on this occasion, the Rio Group will divide its intervention into three parts and will ask to speak in the three consecutive debates to be held today and tomorrow in this conference room.

1.  Mobilizing domestic and international resources to fund existing and emerging MDG implementation gaps

Mr. President,


As has been stated on previous occasions, the countries in the Group note that the economic and financial crisis of which we are still suffering the after-effects is the result of a long-standing problem of structural imbalances in the economies of the developed countries, revealing the extent of the shortcomings in the international economic and financial system, as well as the urgent need to reform it. In addition, the importance of more appropriate and effective market regulation have been demonstrated.


The crisis has an undeniable social dimension, which has jeopardized the progress made in the years prior to the crisis in the Latin American and Caribbean region, particularly as regards poverty relief, social inclusion and the targets set in the MDGs. In this connection, we emphasize the need to support and strengthen social investment policies, as well as measures to sustain production and employment, including decent work, with the aim of protecting the family economy and mitigating and containing the adverse effects of the crisis.

Mr. President,


It is necessary to once again reiterate that the mobilization of international resources presumes that the donor countries fulfill their commitments of Official Development Assistance (ODA), if possible before the agreed deadlines, in order to redouble efforts to reach the MDGs before 2015, and we are concerned that forecasts show that ODA could diminish in absolute terms in 2009-2010.  

The Group believes that the design and implementation of counter-cyclical policies has provided relief to several countries in the region that has attenuated the severe effects of the economic and financial crisis.  However, not all countries have sufficient resources for the implementation of necessary counter-cyclical policies to overcome the new challenges resulting from the current crisis; and in this sense, the support of the international community becomes indispensable.  Likewise, there should be greater recognition that mobility of national resources must necessarily be combined with greater government capacity to design and apply national policies: in other words, recognition that the countries must have more “policy space” to take the necessary measures to tackle pending challenges and needs.


Furthermore, the Group will continue to support the work of the Committee of Experts for International Cooperation on tax matters. 


With regard to the mobilization of international resources, the Rio Group emphasizes the need for stronger measures to ensure that external flows, both of investment and of credit, are made available on a sustainable basis to developing countries, without conditions that complicate their immediate and effective use, reflecting the agendas of the receiving countries and simplifying procedures, in order to meet the serious challenges posed by the increase in poverty resulting from the international economic and financial crisis.


At the same time, it is essential for international credit schemes to guarantee sustainability of debt management and to take into account the interests of the developing countries, particularly the poorest.

In fact, some of our countries continue to grapple with high debt-to-GDP ratios coupled with a lack of access to concessionary financing. It is therefore important that some middle-income countries be granted access to concessionary loans and financing from the IFIs to assist them on a path to sustainability. In this context, we reiterate that factors other than GDP per capita be used to evaluate MICs economies as it is a well known fact that this does not give a full, accurate picture of economic sustainability and socioeconomic profiles of those countries. 


In this context, it becomes even more necessary to support the efforts made by the middle-income countries to consolidate the progress they have made in development terms and make it irreversible. Similarly, it is essential to support the low-income and least developed countries as they follow the same path.

On the subject of the mobilization of resources to deal with gaps in implementing the Millennium Development Goals, the Rio Group is convinced of the importance of trade and investment as engines of development. In this connection, we are concerned to see the impact produced in several countries by the renewal of protectionism as a response to the current global crisis, particularly in developed countries. We also believe it is urgent to achieve a satisfactory outcome of the Doha Round, which should definitively place development at the center of its considerations.  For this the Doha Round should fully into consideration the interests of developing countries, eliminating distorting practices, especially in the agricultural sector, and ensuring improved access to markets.

Another useful tool for enhancing our efforts to achieve the MDGs is support for intra-regional trade. In this connection, it is important for developed countries to finance capacity-building programmes and trade facilitation schemes to reinforce programmes to combat hunger and poverty.

Mr. President,

Lastly, another important aspect of this part of the debate concerns innovative development financing mechanisms, as a supplementary and voluntary instrument for the mobilization of resources to fund existing gaps in the implementation of the MDGs.

The Group appreciates the first report on innovative sources of development finance prepared by the Secretary-General last year, in which he recognizes the contribution of such mechanisms and appeals for the extension of those voluntary initiatives to all the MDGs, as well as to those relating to the health sector.  In accordance with General Assembly resolution 64/193, the Rio Group is willing to organize an informal meeting this year on the matter.

The Group therefore appeals for an ongoing study of these innovative initiatives.
2.  Supporting rehabilitation, recovery and development efforts of developing countries with special needs and those facing humanitarian emergency situations
Mr. President,

In the context of this part of the debate, the Rio Group wishes to reiterate the need for international support for developing countries with special needs, particularly middle-income countries and landlocked developing countries.

The international financial institutions, as well as the World Trade Organization and UNCTAD, must redouble their efforts to channel the aid and international cooperation needed by these countries in special situations. In this connection, it is important to respect the principle of national ownership when identifying needs and formulating and implementing public policies for development.

Mr. President,

Emergency humanitarian situations have particularly severe effects on developing countries.  It is a fact that the majority of the population in need of humanitarian assistance lives in developing countries, which are the most vulnerable to international phenomena such as the international economic and financial crisis, the increase in food prices, and climate change.  Their impact places a heavy burden on the affected States and has grave consequences for their development. 

Likewise, developing countries are especially vulnerable to natural disasters.  There is no doubt that risk-reduction of natural disasters and the mitigation of their impact, including in the different economic sectors, in developing countries, may accelerate the efforts to reach the MDGs.  In this sense, the Rio Group reiterates the commitments of States on disaster risk-reduction of the Hyogo Framework of Action.

Supporting the efforts of rehabilitation, recovery, and development of countries facing emergency humanitarian situations is essential. 

Emergency humanitarian assistance, in coordination with the concerned State, constitutes a unique point of access to establish the basis for the stages of recovery and development of the country.  Humanitarian assistance efforts can complement and contribute to the work of development actors by, – firstly – providing the necessary assistance to the affected populations while the conditions for basic services are reestablished.  Also, humanitarian actors can contribute to the transfer of know-how for the strengthening of local capacity.  

We should aspire to achieve a fluid transition from emergency assistance to rehabilitation and development, based on national development plans and priorities; and for this, the support of the international community is fundamental.  

The invaluable losses to human lives and material damage in the recent earthquakes and tsunami in Haiti and Chile, reminds us of the potentially devastating destruction that events of nature and their adverse economic, social and environmental consequences on the development of our people that make us more vulnerable to diverse threats, among them, those derived from climate change.     

3.  Enhancing coherence and consistency of the international monetary, financial and trading systems in support of development  

Mr. President,


The Rio Group countries have consistently reiterated the need for broad international dialogue with a view to building a new international financial architecture that guarantees the democratization and transparency of financial management and the strengthening of regulation mechanisms to establish effective instruments of governance and prevention and immediate response to future crises, and in this connection, we reaffirm that it is essential to ensure the full participation of the developing countries and the emerging economies in the reform of the international economic and financial architecture, favourable to economic and social development.


We must advance towards far-reaching democratization of the international financial institutions, so as to ensure that their activities are focused on the development dimension, among other elements.

Mr. President,


The United Nations Conference on the World Financial and Economic 
Crisis and Its Impact on Development, held last year, reaffirmed the urgent need to introduce the necessary reforms throughout the global financial and economic system, so that the structure of the organizations implementing these systems can be more representative and include more developing countries, particularly in the area of decision-making.


In this context, it is important to recall the central role that the United Nations must play in this reform process, partly in order to guarantee coordination and coherence between the various efforts being made, as well as their legitimacy and representivity, based on its universal and democratic character and on the promotion of development from a comprehensive viewpoint.


The Rio Group firmly believes that, because of its unquestionable universal character, the United Nations and particularly the General Assembly is the natural forum for the discussion of themes of global scope, including those resulting from the economic and financial crisis. We therefore renew our support to the central role of UN on economical global governance.


Thank you.-
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