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Mr. President,
Chile is once again taking the floor in its capacity as President of the Pro-Tempore Secretariat of the Rio Group to express some of our main points of view on the variety of issues related to the topic of today’s session, which is access to credit and financing on concessional terms, fiscal space for countercyclical policies and the current global reserve system.
The Group reiterates that it is essential to increase cooperation and international coordination to combat the effects of the crisis.  Support for development is a vital and integral part of the solution to the global crisis, in particular, adopting measures oriented towards the promotion of sustainable economic growth, eradication of poverty and sustainable development, and avoiding national stimulus measures from developed countries that lead to protectionism, including financial protectionism, and always taking into account potential negative impacts on developing countries.     

The Group reaffirms that, in order to respond adequately to the crisis, developing countries should be provided a greater percentage of additional resources, in terms of both short-term liquidity and long-term financing for development.  In this regard it is necessary to examine the established mechanisms to ensure the sufficient resources are provided to developing countries, contributing to expand fiscal space in their budgets and to the financing of their balance of payments. At the same time, the countries in the Group emphasize the need to continue to encourage responsible economic policies, particularly in the developed countries, so as to achieve sustained economic growth and to respond to the needs of our respective societies related to the social sphere and poverty relief.

Improving the functioning of international credit institutions is urgent.  The reform agenda should include the establishment of simpler credit facilities and of rapid reimbursement, deprived of conditionalities and designated according to the most transparent and equitable criteria among the lending countries.  The Group acknowledges the recent efforts to provide developing countries with more flexible financing arrangements to meet their liquidity needs, recognizing that even more efforts are needed to offset the shortage of foreign exchange reserves resulting from the crisis.

The Rio Group understands that decisive progress in this area is intimately linked to acquisition by the developing countries of greater relative weight, voice and decision-making power in the international financial institutions.

Countries should be provided with flexibility and the necessary room for maneuvering to apply anti-cyclical measures and give responses to the crisis that are specific and adapted to the circumstances, according to their needs and development priorities. 

Mr. President,
In addition to recognizing the sovereign right of each country to manage its national foreign exchange reserve system in the light of its particular situation, the Group emphasizes the importance of the recent general allocation of SDRs in the amount of 250,000 million dollars.

In this connection, the Rio Group stresses the importance of possible new general and regular allocations of SDRs, with a view to sustaining international liquidity and supporting development.  This would make it possible to achieve better balances in currency matters and to improve the quota-based distribution system, so as to give relatively greater preference to those less fortunate countries.

Thank you.-
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