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Mr. President,


On behalf of the Rio Group, Chile welcomes this new High-level Dialogue on Financing for Development, held at a particularly important moment in view of the forthcoming Summit on the Millennium Development Goals.


Financing for development is crucial to the attainment of the targets and goals to which our Heads of State and Government committed themselves at the Millennium Summit.


Implementation of the commitments made in Monterrey and Doha is especially important, particularly for the developing countries, which are suffering most acutely from the consequences of an international economic and financial crisis that has endangered the livelihood of the poorest and most vulnerable in our societies.


The world has entered a severe global economic and financial crisis, with devastating consequences, in particular for developing countries.  It has been characterized, among other factors, by the decline in international trade, the sudden change of direction of private capital flows, the drop in commodity prices and the reduction in remittance flows to the poorest countries, as well as the loss of income and jobs due to the shrinking of economic activity globally.

Mr. President,


The Rio Group reaffirms that each country is responsible for its own economic development, so that domestic resource mobilization is essential in order to win the fight against hunger and poverty and to achieve full employment.  These resources, already scarce and diminished by an unfavorable international economic situation, should be complemented by financial resources from abroad.  Hence, international cooperation, exempt from conditionalities, is crucial and should be intended to allow developing countries the design of the public policies that each country decides in exercise of its sovereignty, in the light of its own needs and in accordance with its internal democratic processes. 


In addition, developing countries need a favorable international economic climate if their national development policies and programmes are to succeed.  In this connection, the Monterrey Consensus provides the United Nations with a framework for promoting an economic climate favorable to development financing in its national, international and systemic aspects.  However, the greatest challenge eight years after entering these commitments continues to be its implementation.  

Mr. President,


The Rio Group reiterates once more that the follow-up mechanism to the commitments assumed in Monterrey and reiterated in Doha have not given the desired results, particularly the lack of coordination between distinct stakeholders interested in financing for development.  In this sense, the Group reiterates that the strengthening of an adequate follow-up mechanism on these commitments is the great task we have before us. 


In particular, fulfilment by the developed countries of their Official Development Assistance commitments will offset the social consequences of the crisis and in particular improve well-being and quality-of-life indicators, create more and better sources of work and assist States’ efforts to attain the MDGs by 2015.


For this reason, we appeal for ongoing exploration of alternatives that will show us the best way to implement these commitments and in this context draw attention to the contribution of the Group and other delegations, which should continue to be studied to resolve, among other matters, the systemic problems worsened by the crisis. 

Mr. President, 



On behalf of the Rio Group, I should like briefly to refer to the three specific topics to be dealt with at the round tables.

Round table 1: The reform of the international monetary and financial system and its implications for development

Mr. President.


In a consistent manner, the countries of the Rio Group have reiterated the need for an ample international dialogue with a view to building a new financial architecture that guarantees the democratization and transparency of financial management and the strengthening of regulation mechanisms so as to establish effective instruments of governance and prevention and immediate response to future crises, and in this sense, we reaffirm that it is indispensable to guarantee the full participation of developing countries and emerging economies in the reform of the international economic and financial architecture favorable to sustainable development.   


We must advance towards a far-reaching democratization of the international financial institutions, significantly increasing the voice, representation and voting power of developing countries, in order to ensure, inter alia, that the development dimension is the focus of their action.

Mr. President,


The United Nations Conference on the World Financial and Economic Crisis and its Impact on Development, held last year, reaffirmed the urgent need to implement the necessary reforms to the global financial and economic system, so that the structure of the organizations that give life to these systems can become more representative and have greater participation by the developing countries in particular in decision-making.


In this context, it is important to emphasize the central role which the United Nations should play in this reform process, partly in order to ensure coordination and coherence between the various efforts being made, as well as their legitimacy and representativeness, based on its universal and democratic character and the promotion of development from a comprehensive viewpoint.


The Rio Group, without disparaging the efforts achieved to mitigate the effects of the economic and financial crisis, firmly believes that the United Nations, and in particular the General Assembly, must be the natural forum for discussion of topics of global significance, including those connected with the economic and financial crisis, because of its undeniable universal nature.  We therefore reiterate our support for the central role to be played by the United Nations in the discussions related to the global economic governance.

Mr. President,


Global economic governance involves various processes, mechanisms and actions of numerous universal, regional or subregional organizations and stakeholders, as well as functional forums and organizations dealing with specific topics such as trade, investment, other private capital flows and development assistance. 


In this context, the multiplicity of stakeholders means that it is essential to coordinate agendas and decision-making processes in the global economy at the highest political level, where the United Nations has a key role to play.

Mr. President, 

The Rio Group believes that it is important to pay special attention to this issue and considers it opportune that the Secretariat produces a study on the matter, taking into account the best options that ensure the central role of the United Nations with regard to global economic governance.  

Round table 2:  The impact of the current financial and economic crisis on foreign direct investment and other private flows, external debt and international trade

Mr. President,


All the reports available to us indicate that the Latin American and Caribbean region has experienced a marked decline in direct investment flows and other private flows, such as remittances.  This sharp decline has severely impacted the plans and programmes of the countries of the region to combat poverty.


The Group trusts that, with the support of the international financial community, this trend will shortly be reversed, bolstering efforts to attain the MDGs.


As regards external debt, the Group reiterates that it is dangerous to maintain patterns of unsustainable external indebtedness for the developing countries.  We therefore make a call for a just, lasting, and development-oriented solution to the problem of external debt faced by the nations of the South.  To this end, all possible options must be explored, including the cancellation of debt of the poorest countries and other long-term relief plans, exempt from conditionalities, that allow freeing up the necessary resources to promote development.  This is particularly important for middle-income countries, where more than 40 percent of the world’s poor lives.


As regards trade and development, the temptation to engage in protectionism, particularly on the part of the developed markets, must be resisted.  Under present circumstances, it is important to achieve a successful outcome of the Doha Round, placing at the center the aspirations of developing countries.

Round table 3:  The role of financial and technical development cooperation, including innovative sources of development finance, in leveraging the mobilization of domestic and international financial resources for development

Mr. President, 


International financial and technical cooperation, including South-South and triangular cooperation are fundamental elements of the promotion of development.


We also believe it important to stress those recipient countries must be completely free to define their national development priorities, while external cooperation should support these sovereign decisions.


Once again we emphasize that fulfillment by the developed countries of their Official Development Assistance, as well as the implementation of other specific financial commitments by these countries, is crucial for the attainment of the Millennium Development Goals.

Mr. President,


In this context, we appreciate the progress report prepared by the Secretary-General last year on innovative sources of development finance.

We agree with the Secretary-General that innovative development financing is “in the avant-garde of rethinking international development cooperation” and that one of its basic characteristics is its spirit of solidarity, with a strong element of partnership, joint design and decision-making between developing and developed countries in raising additional resources for development.  The pioneers in this area include several Rio Group member countries.

We support initiatives designed to create more resources for international development assistance, emphasizing their voluntary nature.  In this connection, we believe that their value should be recognized as a response to the specific needs and vulnerabilities of developing countries.  

Because of the importance of innovative mechanisms of financing for development, we suggest that there should be follow-up to the report submitted by the Secretary-General on this subject.  The Group will therefore be open to exploring initiatives for continuing to encourage work in this area, including the recently -launched Massive Good initiative.
Mr. President,


The Rio Group believes that it would be very interesting to hold an event on innovative mechanisms of development financing in preparation for the Summit on the MDGs next September, which would emphasize solidarity and complementarity.  We already offer our support for an initiative of this kind.


Lastly, the Rio Group wishes to reiterate that it is important for the main conclusions and ideas that we are exchanging in this debate to be part of the inputs that are to be considered in the consultation process for the upcoming Summit on MDGs.  

Thank you.
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